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Purpose of the project

« produce analyzed information about sustainability
reporting for the needs of SAIs

— special target group auditors working with environmental
iIssues
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Scope

 reporting of organizations
— e.g. ministries or agencies
— excludes government reporting on the state of environment
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Sustainability information

 sustainability is about rational use of resources
 Includes both financial and non-financial information

- energy waste water procurements
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et RilE Il CO- tons (per wastein tons/  water share of eco-
person) number of consumption labeled and fair-

collections / (cubic meters) trade products
recycled waste
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CASE: Brazilian audit on the rational use
of natural resources

* public sector could potentially make annual
economic savings:
— 20 % in electric power (USD 150 million)
— 22 % in water (USD 42 million)
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Developments in sustainability reporting

Corporate Social Responsibility (1591) Connected Reporting (2007)

Triple Bottom Line Reporting (1994) Integrated Reporting (2010)

Environmental Reporting (1387)

%

1985 1990 1995 2000 2005 2010
1996 150 14 001 standard 2004 150 26 000 standard 2010 1IRC founded
1997 GRI founded
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Motivations for sustainability reporting

INTERNAL MOTIVATIONS

EXTERNAL MOTIVATIONS
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Sustainability reporting frameworks

* Global reporting initiative: GRI

 Intergated reporting: |IR
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https://www.globalreporting.org/Pages/default.aspx
http://www.theiirc.org/

time-scale

economic view

materiality

Financial reporting Additional elements in

sustainability reporting

the reported year future orientation

issues organization directly wider sustainability impacts,
controls including those that the
organization indirectly influences

material intangible

financial non-financial

financial signifigance any information that is significant
to user
shareholders and investors stakeholders
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Keys to successful reporting

* sustainabllity reporting needs to be embedded
within the strategic objectives of an organization

» leadership and executive commitment, but also
bottom-up approaches

 Integrating reporting to management and
Information systems

« understandable reporting language, keeping the
reporting simple
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CASES: Mandatory reporting

* In South-Africa all listed companies need to issue an
Integrated report containing both financial and
sustainability information

* In Sweden, state-owened companies need to
disclose sustainability information in addition to an
annual review

* In UK, central government organizations have to
Include sustainabllity report within their annual
report
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Assurance of sustainability reports

* no globally agreed standard
* two most often applied standards:

procedural guidance relevance of reported information

scope subject matter predetermined with  open-scope approach and
reported and assurance provider stakeholder-based materiality

users professional accountants also non-accountants
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What about SAIs?

* If public sector organizations start to report, should
these reports be verified and by whom?
— capacity building task for INTOSAI?

* recommendation that SAls keep an eye on
developments in the reporting field

— assessment of the suitability of proposed reporting
frameworks

— public sector reporting needs to address the specific nature
of public sector organizations
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