
Audit Evidence 

Stockholm Oct 2011

Jonas Hällström FAS



Searching for audit evidence

How to know what to look for?

SAAE



Audit Evidence ( ISSAI 1500)

Audit evidence – Information used by the auditor in 
arriving at the conclusions on which the auditor’s 
opinion is based. Audit evidence includes both 
information contained in the accounting records 
underlying the financial statements and other 
information.

The practitioner plans and performs an assurance 
engagement with an attitude of professional 
skepticism to obtain sufficient appropriate evidence
about whether the subject matter information is free 
of material misstatement.



Reasonable conclusions based on
evidence gathered by the auditor

Sufficient evidence

Enough to be
representative

Appropriate Evidence

Relevant evidence

Pertinent to the
matter being tested

Reliable evidence

Trustworthy
and persuasive



Audit Evidence 

Information that supports and corroborates 
management’s assertions,

Information that contradicts such 
assertions.

Absence of information may also be used by 
the auditor, and therefore, also constitutes 
audit evidence.



Audit procedures to obtain Audit Evidence

enquiry— seeking information from 
knowledgeable people within and outside 
the entity, ranging from formal written 
enquiries to informal discussions

inspection— examining records or 

documents in paper or electronic form. May 
include letters, contracts, accounting 
records, invoices, management 
information on performance



Audit procedures to obtain Audit Evidence

external confirmation— obtaining a 
written confirmation directly from a third 
party, such as a bank or debtor

recalculation— checking the mathematical 
accuracy of documents or records

re-performance— independently re-
performing procedures or controls that were 
originally performed as part of the entity’s 
internal control



Audit procedures to obtain Audit Evidence

observation— looking at a process or 
procedure being performed by others

analytical procedures— evaluating 
information made by a study of plausible 
relationships among both financial and non-

financial data. May include computation, 
comparisons, separation of information 
into components, and rational 
arguments



Reliability of evidence

Influenced by its source and by its nature, 
and is dependent on the individual 
circumstances under which it is obtained.

For example, evidence obtained from an 
independent external source may not be 
reliable if the source is not knowledgeable. 



Reliability of evidence

Documented evidence is more reliable than 
oral evidence

Independent third party evidence is likely to 
be more reliable than document generated 
internally

Evidence obtained from auditor's direct 
knowledge is more reliable than evidence 
obtained

Evidence obtained from with strong internal 
controls is more reliable than evidence 
obtained from client with weak internal 
controls



Reliability of evidence

Evidence is more reliable when it exists in 
documentary form, whether paper, electronic, or 
other media

Evidence provided by original documents is more 
reliable than evidence provided by photocopies 
or facsimiles.



Professional Skepticism

An attitude of professional skepticism means 
the practitioner makes a critical assessment, 
with a questioning mind, of the validity of 
evidence obtained and is alert to evidence 
that contradicts or brings into question the 
reliability of documents or representations 
by the responsible party.



Using the work of an expert as evidence 
(ISSAI 1620)

The auditor shall evaluate whether the auditor’s 
expert has the necessary 

competence, 

capabilities and 

objectivity

for the auditor’s purposes. 



Using the work of an expert as evidence

The auditor shall evaluate the auditor’s expert’s 
work, including: 

a) The relevance and reasonableness of that 
expert’s findings or conclusions, and their 
consistency with other audit evidence;

(b) If that expert’s work involves use of significant 
assumptions and methods, the relevance and 
reasonableness of those assumptions and methods 
in the circumstances; and

(c) If that expert’s work involves the use of source 
data that is significant to that expert’s work, the 
relevance, completeness, and accuracy of that 
source data.



Convention on Long-
range Transboundary 
Air Pollution – 1979 
(LRTAP)

Parties shall reduce 
and prevent air 
pollution including 
long-range 
transboundary air 
pollution. 

Subject Matter Criteria

Review of plans and actual activities 
including measurement of 
achievements

Evidence


