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Audit on Sustainable Energy Production
Incentive Scheme

Background:

EU 2020 target for renewable energy out of reach
Main audit questions:

What are the reasons the SDE + instrument is not effective enough to meet the policy
goals?

In what ways could the current structure and implementation of SDE+ be improved?
?
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How does the Sustainable Energy

Production Incentive Scheme work?

Figure 4 Who is applying for this subsidy?
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Mainly for installing
solar panels. Also for
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For constructing on-
shore and offshare
wind farms, and using
biomass as a fuel or to
co-fire coal-fired power
stations.

¥ Large and smazll businesses, e.g9. small catering establishments
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Mainly for installing
solar panels on
municipal buildings,
but also for waste

incineration.
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Mainly for installing
solar panels on
company premises’
roofs.

Jons Fisalier Infographics
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How does the Sustainable Energy
Production Incentive Scheme work?

Agreed for 2013 Actual amounts in 2013
If the actual energy price Subsidy is reduced when
drops below the energy base energy prices are high.
price, then the maximurm When energy prices are
subsidy is granted, but the very high, no subsidy may
business owner still sustains even be granted.
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* The risk for the business owner is limited, however, because a risk premium has already been incorporated into the base rate.
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(Expected) expenditure on SDE +

Expenditures 2013-2018: 5.1 billion euro
Expected expenditures 2018- 2032: 36.9 billion euro

€ 36,9 miljard aan uitgaven verwacht op basis van subsidieverplichtingen
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Why is the SDE + incentive scheme missing the
renewable energy target?

Real life energy production is much lower than estimated in most
ideal circumstances

Figure 17 SDE and SDE+ underproduction
From 2008 to 2013 (in percentages)
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Underspending of the budget

2009-2013 Underspending . )
[€ x million] Budgeted Actual m&: Pe: c! er:-tage
2009 MEP/SDE/SDE+ 795.5 7007 -94.8 12%
2010 MEP/SDE/SDE+ 773.2 697.6 -75.6 10%
201 MEP/SDE/SDE+ 924.3 716.4 -207.9 22%
2012 MEP/SDE/SDE+ 913.8 727.4 -186.4 20%
2013 MEP/SDE/SDE+ 899.9 674.0 -225.9 25%

Source (2009-2012): Provided by Ministry of Economic Affairs in preparation for the Report on the

2012 Annual Report | Source (2013): Ministry of Economic Affairs’ 2013 Annual Report.
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Policy options

AEnlarge the SDE + budget with extra incentives for off shore wind power projects;
AOpen the SDE + incentive program for projects in other member states;
ABuy Carbon Credits under ETS;

AsStatistical transfers with other member states
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Thank you for your attention

Algemene Rekenkamer

Naam van de presentatie ¢ 05/11/2015



